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The dynamic backward shift methodology is used when the fallback
rate is not available before the payment date as recommended by
ISDA. This change is required to handle the IRS trades. It allows the
client to derive a more accurate value when reporting risk or P&L.

Figure1
Interplay of the key dates associated with the IBOR Fallbacks Rule Book and 2006 ISDA Definitions

Fallback
Original IBOR Observation ~ Payment
Rate Record Day Date Date
7 ® .
i ' 2Business !
| € Tenor | <= days — !
! 1

l 1
1 1
<— Tenor+ —+—— Reference
2 Business days Spot Lag

--—— 5 years prior

<— Offset Lag —

.
1
1
1
1
1
1
1
1
1
Tenor :
1

Median Period Median ® ®
Start Date Period Accruall Accrual Accruall
End Date Start Date Spot Date End Date
Spread Adjustment + Adjusted Reference Rate - Fallback Rate
I Date range for which RFR data is used I Date range for which IBOR data is used

Summit Offers Dynamic Backward Shift Functionality
to Calculate Rates

The dynamic backward shift gives the option to business owners to calculate the rate using the rate
averaging method, or the ISDA fallback method, which uses the Bloomberg rates to apply the rate on
trades.

This function uses special logic to identify accrual start date, end date, and use that to calculate the
average rate or the ISDA fallback rate provided by Bloomberg. ISDA has chosen Bloomberg Index
Services Limited (‘BISL’) to calculate various IBOR fallbacks as the official adjustment services vendor.

This implementation gives users a choice to select whether Summit should use the rate calculated by
observation period shift or the rate that is coming from Bloomberg.

GreenPoint Summit, the Summit specialty services team at GreenPoint Financial, analyzed the purpose
and parameters needed for the implementation of dynamic backward shift functionality in the client’s
environment.
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Figure 2
Key timeline associated with the Fallback Rates Complete In Progress
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Purpose of The Utility

The purpose of the utility is to generate future fixing dates, which will be based on dynamic backward
shift logic implementation in the latest versions of Finastra. The utility will generate fixing dates and store
them in a new structure in Summit, overwrite the next fixing date on the dmASSET, and fix the rate on the
trade with the rate from dmREFRATE (BBG rate stored) using a specific identifier. Several challenges
were met by the team when inserting the parameters required for smooth working of the utility.

Parameters to be Inserted for The Utility

SAVE - using this option, the utility will perform the following functionalities:
> Generate fixing details for future periods

> Update the next fixing date with newly-calculated fixing detail

> Generated fixing details will be saved on the new structure on the trade
> Save the trade in the database.

RESET - using this option, the utility will perform the following functionalities:,
> Check the next fixing date on the trade with generated fixing details

> Generate an FRC event on the trade with the given Bloomberg rate

> Save the trade in the database.

Without SAVE/RESET Parameters - Utility will perform the following functionalities:,
> Generate a report with fixing details

The Expected Output After Implementation

The utility will generate an output report based on the input parameters.

SAVE - Using this option, the report will contain fixing details generated by the utility.

RESET - Using this option, the report will contain the rate-fixing performed on trades.

After the implementation of the functionality, the workflow - SAVE and RESET was changed to meet the

client’s requirements.
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Changes in The Workflow with Dynamic Backward Shift Functionality

With the SAVE parameter, the client can:

Retrieve IBOR trade from database

Generate Fixing Details
Using Dynamic Backshift methodology

Add generated Fixing Details on Trade
Update Next Fixing on Trade Save Trade
in Database

Generate Report

With the RESET parameter, the client can:

Retrieve IBOR trade from database

Match Next Fixing date on Trade with
Fixing Details Generate an FRC event
on the Trade with Bloomberg Rate

Update Next Fixing on Trade
Save Trade in Database

> Generate Report

Without the SAVE/RESET parameter, the client can:

Retrieve IBOR trade from database

Without SAVE/RESET
Parameters

Generate Fixing Details
Using Dynamic Backshift methodology

Generate Report
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> GreenPoint Summit is a comprehensive platform
encompassing new implementations, version
and module upgrades, product and application
development, test automation, cloud migration,
and system maintenance

> Our quantitative services and platforms include
Libor Replacement Simulation Tool (LRST), curve
creation, recreation and management, model
validation and documentation, and creation of
challenger models for regulatory compliance.

» Our summit professionals also provide data
porting, migration and management as well as
cloud services.

> Over the last year we have completed several
projects including full system upgrades,
Libor/RFR migration, replacement of valuation
frameworks, and custom code creation and
testing for large global banks and insurers.
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ABOUT
GREENPOINT FINANCIAL

> GreenPoint Financial is a division of GreenPoint
Global, which provides software-enabled services,
content, process and technology services, to
financial institutions and related industry segments.

> GreenPoint is partnering with Finastra across
multiple technology and services platforms.

> Founded in 2006, GreenPoint has grown to over
500 employees with a global footprint. Our
production and management teams are in the US,
India, and Israel with access to subject matter
experts.

> GreenPoint has a stable client base that ranges
from small and medium-sized organizations to
Fortune 1000 companies worldwide. We serve our
clients through our deep resource pool of subject
matter experts and process specialists across
several domains.

> As an ISO certified company by TUV Nord,
GreenPoint rigorously complies with ISO
9001:2015, ISO 27001:2013, and ISO
27701:2019 standards.
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